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Statement of Income and Expenditure

for the year ended 30th June, 2009

2009 2008
FtsE NOTE s HKS B HKS
WA INCOME
MBI Levy income 4(a) 13,771,851 16,294,380
ABEEZBRA Inbound tour registration income 4(b) 1,457,400 1,362,680
BERAMKE Subscription and fees 4(c) 2,123,200 427,400
IMEEHEERERABEBRA Tour escort certificate course and
tour escort pass income 3,523,300 4,167,130
TR E R EHER R Tourist guide training course and
tourist guide pass income 696,600 1,232,450
HAFISRFERBA Other training course income 180,730 343,600
KOS IR A Airport service counter income 200,250 190,630
JEB B Shop registration income 211,500 183,000
SRATRIB A Bank interest income 2(d) 25,279 155,757
RTFEWA - BEBMZER Bank interest income - deposits with bank for IATA
BERERITER 2(d) 113,758 330,220
BITFISKA - RPN EEBRE Bank inferest income - deposits with bank for SME
*ERSBERITER Development Fund 2(d) 6 00
HirgE WA Other operating income 254,482 469,532
22,558,356 25,165,629
X EXPENDITURE
TN < Auditor's remuneration 37,000 37,000
HE T sy Amortisation of leasehold land 7 99,118 99,118
e Depreciation 2(b), 8 679,000 497,673
HESRARER Communication with members and public 802,326 857,132
TR EmER General and administration 1,488,136 1,537,414
EERELER Legal and professional fees 299,558 408,565
ENTEM 1SR E R Repair and maintenance of franking machines
and related expenses 367,634 639,453
B R BIER BN Y Airport service counter operating expenses 199,544 188,391
ERFE Loan interest - 2,465
MBE - BAERMREERHEHE Inferest expense - payable to IATA 113,758 330,220
FISRY - BRI AERRTIE Interest expense - payable to SME Development Fund
BE&E 6 8,850
He  AEEEERAEES Rental, building management fee and related expenses 1,611,280 1,521,945
AHBERSESE Public relations and promotion 1,107,737 1,163,064
BIXH Staff costs 13,636,580 13,355,303
INEER R ERRR BRERY Tour escort certificate course and tour escort
pass expenses 1,930,824 2,053,010
B RRE R B EERY Tourist guide training course and tourist guide
pass expenses 315,294 440,390
Hibd| Ry Other training course expenses 124,891 176,250
22,812,686 23,316,243
BRELAT(EER) / B (DEFICIT)/SURPLUS BEFORE TAXATION 5 (254,330) 1,849,386
FieH INCOME TAX 6(b) 26,414 (299,170)
AEE(HR) Bif (DEFICIT)/SURPLUS FOR THE YEAR (227,916) 1,550,216
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statements.

The notes on pages 44 to 51 form an integral part of these financial
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Balance Sheet
as at 30th June, 2009

2009 2008
Mtz NOTE ¥ HK$ B HKS
&E ASSETS
E(RBEE NON-CURRENT ASSETS
BEREE T HEHE Prepaid leasehold land lease payments 7 11,398,650 11,497,768
ME - BERBE Property, plant and equipment 2(b), 8 2,527,119 3,064,169
BB A Deferred taxation 6(d) 491,736 465,322
14,417,505 15,027,259
REBEE CURRENT ASSETS
FE R Accounts receivable 585,562 225,227
BEREE L HEHE Prepaid leasehold land lease payments 7 99,118 99,118
MIERS  EHREREARE Sundry deposit, prepayment and
temporary payment 1,086,509 769,741
BEe KBTS Cash and bank balances 12 7,221,703 9,615,423
AEBRMEERGERERTER Deposits with bank for IATA 10, 12 12,035,217 11,977,035
APPEEBRIEESHERITER  Deposits with bank for SME Development Fund 10, 12 40,590 40,584
21,068,699 22,727,128
wEAE CURRENT LIABILITIES
FETBR AR R FEST 2 b Accounts payable and accruals 292,597 2,413,406
EhEE Subscription received in advance 3,001,300 1,671,400
RfEXREESE Amount due to Travel Industry Compensation Fund 1,704,969 2,747,884
HEWFIRREZER Course fees received in advance 533,770 548,250
Rt Provision for taxation 6(a) 25,001 275,152
HAe e BB M B S RN Other payable to IATA 10 12,035,217 11,977,035
RN N ERBRZEESIKRR  Other payable to SME Development Fund 10 40,590 40,584
17,633,444 19,673,711
ERBEE NET CURRENT ASSETS 3,435,255 3,053,417
BEEE TOTAL NET ASSETS 17,852,760 18,080,676
BitES ACCUMULATED FUND
R ERER Accumulated surplus carried forward 9 17,852,760 18,080,676

F=TNELT-ENUMERRER-ZTNFAANA
BESSEERENN YA TESRAEE
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Mr. HO Pak Ting, Ronnie »

Chairman
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behalf by:

"

o

EBERRE
Mr. YIP Hing Ning, Freddy

Hon. Treasurer
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The financial statements on pages 39 to 51 were approved and authorised
for issue by the Board of Directors on 8th September, 2009 and signed on its

The notes on pages 44 to 51 form an integral part of these financial statements.
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Statement of Changes in Accumulated Fund
for the year ended 30th June, 2009

AEEART R

AEE (BR)/ B&

Accumulated surplus at the beginning of the year

(Deficit)/Surplus for the year

FEERRHBE

Accumulated surplus at the end of the year

(E51)

(As restated)

2009 2008

& HK$ BHE HKS
18,080,676 16,530,460
(227,916) 1,550,216
17,852,760 18,080,676
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Cash Flow Statement

for the year ended 30th June, 2009

2009 2008
& NOTE &R HKS B HKS
EETDNHESRE Cash flows from operating activities
MBLAT (B118) / Btk (Deficit)/Surplus before taxation (254,330) 1,849,386
HBEEE ! Adjustments for:
wE Depreciation 679,000 497,673
HE L iy Amortisation of leasehold land 99,118 99,118
RATRBIRA Bank inferest income (25,279) (155,757)
BITFIEKA - REEMZER Bank interest income - deposits with bank for IATA
BEBERTER (113,758) (330,220)
BAFEWA - AR hEERE Bank interest income - deposits with bank for SME
YEESHARITER Development Fund (6) (8,850)
EXFR Loan inferest paid = 2,465
FBMX - ENEEMZERHETE  Inferest expense - payable to IATA 113,758 330,220
B - B NERBEZIZES  Inferest expense - payable to SME Development Fund
HE 6 8,850
HEME  BBERRBEX Loss on sale of property, plant and equipment 17,877 o
EEESHDINEERR Operating surplus before working capital changes 516,386 2,292,885
FEWERRR (B M) / F D (Increase)/Decrease in accounts receivable (360,335) 190,473
BHTERREH(EM) (Increase) in prepayment and deposits (316,768) (399,038)
RFHISRREZERNED) (Decrease) in course fee receipt in advance (14,480) (46,160)
FEATBRFR I FERT S B (R ) / 38 4 (Decrease)/Increase in accounts payable and accruals (2,120,809) 2,215,490
Rk EESEN(HD) (Decrease) in amount due to Travel Industry
Compensation Fund (1,042,915) (52,163)
AWEENEM Increase in subscription receipt in advance 1,329,900 29,400
At FEAFRIER I N Increase in other payable 58,188 1,353,700
EE(FTA)  FriSnEE Cash (used in)/generated from operations (1,950,833) 5,584,587
EFEH Income tax paid 6(a) (250,151) (416,451)
EEEBMSNRAS(RE) / AAFE  Net cash (outflow)/inflow from operating activities (2,200,984) 5,168,136
REFDNHAESRE Cash flows from investing activities
BAME  WBERRE Purchase of property, plant and equipment (161,557) (1,264,347)
RITRIEWA Bank inferest income 25,279 155,757
BITFEKA - REEMZER Bank interest income - deposits with bank for IATA
HERARITER 113,758 330,220
BAFEWA - A hEERE Bank interest income - deposits with bank for SME
IEESHARITER Development Fund 6 8,850
HEME - BBERRBRE Proceeds from sale of property, plant and equipment 1,730 .
REBDENE SRR Net cash outflow from investing activities (20,784) (769,520)
RMEZBANRS(RL)RAFE Net cash (outflow)/inflow before financing
activities (2,221,768) 4,398,616
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Financing activities
Repayment of borrowings
Loan interest paid
Interest expense - payable to IATA
Interest expense - payable to SME
Development Fund

2009 2008
Fsx NOTE A& HKS B HKS

- (320,681)
- (2,465)
(113,758) (330,220

(6) (8,850)

BEEBRENR SRR

Net cash outflow from financing activities

(113,764)  (662,216)

RERBASEEIN
(BD) | BnFEE

FEEANRERASEED

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the year

(2,335,532) 3,736,400

21,633,042 17,896,642

FEERNRAERASEED

Cash and cash equivalents at the end
of the year

12 19,297,510 21,633,042

FEM+NEL+-ENHERRMHRRN N

The notes on pages 44 to 51 form an integral part of these financial statements.
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Notes to Financial Statements

B 85 3R B A

1. EBER 1. CORPORATE INFORMATION

The Council was incorporated in Hong Kong with limited liability under the Hong Kong
Companies Ordinance. The address of ifs registered office and principal place of
business is Rooms 1706-1709, Fortress Tower, 250 King's Road, North Point, Hong
Kong. The principal activity of the Council is fo serve as a regulatory body for travel
agents in Hong Kong.

FHERIZED (RAED) REBUEREEF XK LA
EEMAR BRI R EEXS AR SILAREE
2508% 4t B A O7181706-1709% » HEMTBEKE
—REERBIRTTHLRKAE -

BBMRER IR - B IR AR R -
2. FEEEEE

RERBEREFARANEEZGHBRBERNTX - B5RE
HHIN  ZEBREBRBERANABE2MOFEER

The financial stafements are presented in the Hong Kong dollar, which is also the
functional currency of the Council.

2. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements
are sef out below. These policies have been consistently applied to all the years
. presented, unless otherwise sfated.

a. LA

a. Basis of preparation

PIBMERIRE B G AS RGN (BT REEL)
(BIE (BB EFER) RB)RY  UNAEEAR
BEFTERIREE (RRIES) MEERE - BBHRE
RELRAERS

RETE (BEWBRERER) NHBRRFEMASE
S BRI SR HURR A A H T -

R (BSBEAER) E12% [HrisH

FEAFEERRA (BREER) F125% (M5
Bl BRAIBEZERLTHEA - TFRERRLEH
R o (BBEER]) F12RREARBEER
BEREEE  BERNPISMERI - EETHRIRIRE TS
BERANEERABENRIESNEERTBBEER
BB RE R 2 PR RV AT B BB A Z B8 T IARERR o (&
BEFERD) F12RDEWNEEF - LHHFIRCH
&S| o

WA (BB ER) £125 1% ZENEHERERA
s Rt EAFREFRFHRAINASEER

B4
- -

EREHEAGEE  HAFR FERH BT E
T

These financial statements have been prepared in accordance with Hong Kong
Financial Reporfing Standards ("HKFRSs') (which also include Hong Kong Accounting
Standards ('HKASs') and Interpretations) issued by the Hong Kong Insfitute of Certified
Public Accountants, accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. The financial
stafements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the use of
accounting estimates. It also requires management to exercise its judgement in the
process of applying the accounting policies.

Adoption of Hong Kong Accounting Standard 12 Income Taxes ("HKAS 12')

In the current year, the Council has applied for the first fime, HKAS 12 "Income Taxes'.
The principal effect of the implementation of HKAS 12 is in relation to deferred tax. In
previous years, provision for deferred tax has not been made. HKAS 12 requires the
adoption of a balance sheet liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying amount of assefs and
liabilities in the financial sfatements and the corresponding tax bases used in the
computation of taxable surplus, with limited exceptions. HKAS 12 has been applied
refrospectively. Comparative amounts have been restated accordingly.

The adoption of HKAS 12 has resulted in change to the Council's accounting policies
that affected the amounts reported for the current or prior accounting periods.

The effect of changes in accounting policies described above on the resulis for the
current and prior period is as follows:

2009 2008

S HKS FEHE HKS

EIEF BRI X B A / (38B0) Decrease / (Increase) in deferred tax expenses 26,414 (76,8006)
NEZEBHIE / (D) Increase / (Decrease) in surplus for the year 26,414 (76,8006)

RZZFZNFRNA=TBEREHE (BEFER) $12
SRimE £ R R BT

The cumulative effect of the application of HKAS 12 as af 30th June, 2008 is

summarised below:

BEABRIER RZZEZN\FRA=TH AR 2008
Bolonce chost iferms As at 30th June, 2008 Adjustments (&71)
(AR B HKS [As restated)
(Criginally stated) FEEE HKS

B HKS
EERIBEE Deferred tax assets 465,322 465,322
2T Af% Accumulated surplus 17,615,354 465,322 18,080,676

BRERERXE (BB HIREER) AIZE

FEIWRARFPRAUATEETEDRERNEL - &
BEEMGR  RARSFETRAHRENEARY TR
RATEEEMNERTE -

CREGTERD F15 (IBATA)  BITIRERMFIH
(EEGTER) $235% (BFIA) EERAK
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Impact of issued but not yet effective HKFRSs

The Council has not early adopted the following revised standards that have been
issued but are nof yet effective. The directors of the Council anficipate that adoption of
these revised sfandards will have no material impact on the results and the financial
position of the Council.

HKAS 1 (Revised)  Presentation of Financial Statements
HKAS 23 (Revised] Borrowing Costs
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b. Property, plant and equipment

Property, plant and equipment are sfated at historical cost less accumulated depreciation
and accumulated impairment losses. Hisforical cost includes expenditure that is directly
affributable to the acquisifion of the items. Subsequent costs are included in the asset's
carrying amount or recognised as a separafe asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow fo the Council
and the cost of the item can be measured reliably. All other repairs and maintenance
are expensed in the statfement of income and expenditure during the financial period in
which they are incurred.

Depreciation of plant and equipment is calculated using the straight line method 1o
allocate cost fo their residual values over their estimated useful lives, as follows:

Office equipment and computer  20% - 33.33%

Furniture and fixtures 20%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset's carrying amount is writien down immediately fo its recoverable amount if the
assel's carrying amount is greater than its esfimated recoverable amount.

Buildings held for use in the production or supply of goods and services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation on buildings is provided to write off the cost over their estimated economic
lives using the straight line method.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item) is included in the
stafement of income and expenditure in the year in which the item is derecognised.

. Prepaid leasehold land lease payments

Interest in leasehold land is amortised over the lease term on a straightline basis.

. Income recognition

Income is recognised when it is probable that the economic benefits will flow fo the
Council and when the income can be measured reliably.

- Subscriptions are payable by reference to the year commencing Tst July and shall
be due and payable in one sum on 1sf June each year.

- Levy income is recognised when the Council receives payment.
- Inbound four registration income is recognised when the Council receives payment.

- Income from seminars and courses is recognised in the period when the services
are rendered.

- Bank inferest income is accrued on a time proportion basis on the principal
outstanding and at the interest rate applicable.

- Airport service counter income is recognised when the relevant services are
rendered.

- Other operating income is recognised when received.

. Current assets and liabilities

Current assets are expected 1o be realised within 12 months of the balance sheet date
or in the normal course of the Council's operating cycle. Current liabilities are expected
to be seffled within 12 months of the balance sheet date or in the normal course of the
Council's operating cycle.

. Income fax

Income tax represents the sum of the fax currently payable and deferred fax.

The tax currently payable is based on taxable surplus for the year. Taxable surplus differs
from surplus reported in the statement of income and expenditure because it excludes
items of income or expense that are faxable or deductible in other years and if further
excludes items that are never taxable or deductible. The Council's liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Esppese -t \z-sehezgs 45



EEHARBABERM T RE FAERAENHERE
FREE 2 MRERIEEREREEE - T8 - IHETERIR
REEBEGISIMNZZH NS ERNEESEE - AR
REHIEEGHHERRBHRIER - AT TARK -
RIEFSTRRRNGEE AERMEERMG - BRHN
HREEMEHEEE R RELEMEHABEEER
FERHOBREE -

i B 1% FE AR B AR m] RE PR N SHBE SO B A AV s {22
o A ERREEHREE -

9. BtE

REEEBEFHTRRRESRREIRTRE T
BORSEETEEAR - AAMEWE T Rt
5 B -

WEETHEUEE NEERTEEREHRHEER
- EBEERME - AERBRENEN—EREE
BARHFER AT BRI - (DR RER A -

h. kBERERKEEE

HEABEEERABESHMAESIENEE  ZFEE
FHEER  REEFSTETEENN —RAZ R TE
EHRREFHHRITHRNERT - FIRER - kB
BETAEEERBEEHMSIRNREALE - EAR
HRETHZHRLEER KB ESTREA S
8 AfMARBER - B EETSKER  BSEVL
WRMEFIRE - BHFRBEROAIREIEHRNE - Bify
HHAEHIRERERE - SR RERE -

HEEEEARBESMHMAREENEE  RFEE
FHEER  ARERG TR EEMHN RIS RITM®
EHARREMFHRITHRNBERT T HHER - B
BETGRMER - BEH A AR B4R 7 7 a5 i A B 15 3R
RMGERIRE - ERREINEENZET ST BER

i Re MRS EEY
ReRREEEVEEENER BERE  EHF

F o R=ZEARARIHNEMSEREBERRER
RITEX °

S
]
Y
/m]H'I

NEEFEAENMA L ZRBREDRDENHEANE
g AREERE REEMENNES  NEEH
NABARE B3

K. AR IRBCA

HERE (RHIERES BT WORE - RHERIE
EREFRANEMBIGHESR - FHEIHRNEGER
EEFEOREB LS - WIRRARBIRNRE
BB ARKTRER - BHENEERBYNES
AEEFNESHA - ERBESRNBIFET  #E
By Rtk E B R S FEAAR

CERTA

ERBRALBTAAOKTN—5E - BREEAMR
ANEREMAERSRAMN - SHAERSMAME
MEUATER & - WBAHTRAERSBRAFLD
EREEZARA - RS HREH AR NA 2 RE
ESERA B AHERTR)HATE -

46 1c Annual Report 2008/2009

Deferred tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assefs and liabiliies and their carrying amounts in the
financial statements. However, if the deferred tax arises from initial recognition of an
asset or liability in a fransaction other than a business combination that af the time of the
transaction affects neither accounting nor taxable surplus or loss, it is not accounted for.
Deferred income tax is defermined using tax rates that have been enacted or
substantively enacted at the balance sheet date and are expected to apply when the
re\oltedd deferred income tax assef is realised or the deferred income fax liability is
seffled.

Deferred tax assets are recognised fo the extent that it is probable that future taxable
surplus will be available against which the temporary differences can be utilised.

. Provisions

Provisions are recognised when the Council has a present legal or constructive
obligation as a result of past events; it is more likely than not that an oufflow of
resources will be required fo seffle the obligation; and the amount has been reliably
estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in sefilement is defermined by considering the class of obligafions as a whole.
A provision is recognised even if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be small.

. Contingent liabilities and contingent assefs

A contingent liability is a possible obligation that arises from past events and whose
existence will only be conffijrmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Council. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably. A confingent liability is not recognised but is
disclosed in the notes fo the financial statfements. VWhen a change in the probability of
an outflow occurs so that outflow is probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will
only be confirmed by the occurrence or nonoccurrence of one or more uncertain events
not wholly within the control of the Council. A confingent asset is not recognised but is
disclosed in the notes to the financial statements when an inflow of economic benéfits is
probable. When inflow is virtually certain, an asset is recognised.

. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, fime deposits with banks
and other shortterm highly liquid investments with original maturifies of three months or less
and bank overdrafts.

. Operating leases

leases where substantially all the risks and rewards of ownership of assefs remain with the
lessor are accounted for as operating leases. Rentals payable under operating leases are
recognised as an expense on the straightline basis over the lease terms.

. Pension costs

The Council operates two defined contribution refirement benefits schemes under the
Mandatory Provident Fund Schemes Ordinance for certain employees. Confributions are
made based on a percentage of the eligible employees' salaries and are charged fo the
statement of income and expendifure as they become payable in accordance with the
rules of the schemes. The assets of the schemes are held separately from those of the
Council in independently administered funds. With respect o the Mandatory Provident
Fund refirement benefits scheme, the Council's employer confributions vest fuﬁ\/ with the
employees when confributed info the scheme.

. Financial instruments

Financial assefs and financial liabilities are recognised on the balance sheet when an
entity becomes a party to the confractual provisions of the instrument. Financial assets and
financial liabilities are initially measured af fair value. Transaction costs that are directly
attributable to the acquisifion or issue of financial assets and financial liabilities are added
to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.
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Financial assets

The Council's financial assets are classified info loans and  receivables. loans and
receivables are nonderivative financial assets with fixed or determinable payments that are
not quoted in an acfive market. At each balance sheet date subsequent fo inifial recognition,
loans and receivables (including accounts receivables) are carried af amortised cost using
the effective interest rate method, less any identified impairment losses. An impairment loss is
recognised in the statement of income and expenditure when there is objective evidence that
the asset is impaired, and is measured as the difference between the asset's carrying amount
and the present value of the estimated future cash flows discounted at the original effective
inferest rate. Impairment losses are reversed in subsequent periods when an increase in the
assef's recoverable amount can be related objectively to an event occurring dfter the
impairment was recognised, subject fo a resfriction that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

Financial liabiliies and equity

Financial liabilities and equity instruments issued by an enfity are classified according fo
the substance of the contractual arrangement entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any confract that evidences a residual interest in the assets of the
Council affer deducting all of its liabilities. The Council's financial liabilities (including
amount due to and loan from the Travel Industry Compensation Fund and accounts
poyﬁbcze) are subsequently measured ot amortised cost, using the effective interest rate
method.

3. FINANCIAL RISK MANAGEMENT

Financial instruments

The principal financial assets of the Council are annual fee receivable from members, amount
due from the Travel Industry Compensation Fund, sundry deposit, temporary payment, bank
balances and cash. The principal financial liabilities of the Council include amount due fo the
Travel Industry Compensation Fund, subscription received in advance, other payables, course
fees received in advance, accounts payable and accruals. The Council did not hold or issue
any financial instruments for trading purposes or any positions in derivative contracts during

the year ended 30th June 2009.
a. Foreign currency risk

Substantially all the revenue-generating operations of the Council were fransacted in
the Hong Kong dollar during the year ended 30th June, 2009, which is the funcfional
and presentation currency of the Council. The Council therefore does not have
significant foreign exchange risk.

b. Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when
due. The Council's "receivables" are very shortterm in nafure and the associated risk is
minimal. Subscriptions, fees, income from courses, rental income and other activities
are collected in advance. As at 30th June 2009, the Council has no significant
concenfration of credif risk.

c. Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market inferest rates. The Council is subject to the risk due to fluctuation in

the prevailing levels of market inferest rates on its cash and bank balances.

The inferest rafe risk exposure of the Council is set out below:

2009 2008

A HKS B HKS

TEHER Time deposifs 10,602,368 14,848,842
wEFA Savings accounts 6,807,509 6,258,552
17,409,877 21,107,394

BEEDE BEAHR

Percentage per Percentage per

annum annum

EHERNERN X

HEPOMERN X

Effective inferest rafe of time deposits

Effective inferest rate of savings accounts

0.01%-3.5% 0.8% - 4.52%

0.01%-0.5% 0.75%-2.75%

ey ey . iy 4



d. REEER d. liquidity risk
mEERBREREEEERENTERRBUAZAN
FENEZEHESCREERBIRENRR - #2E
TRENREREK - RSEHERTEEBRTHE
TQE“@E:%%H@/THE‘FH& BEWSEE
REREN LR ©

Liquidity risk is the risk that an entity will encounter difficulty seftling its liabilities or
selling a financial asset quickly at close to its fair value. The Council exercises
prudent investment policy by only investing in shortterm deposits held with major

banks. As at 30th June 2009, the Council has no significant liquidity risk.

4. A 4. INCOME

a. levy income
levy income represents the Council levy stipulated under Section
32(l) of the Travel Agents [Amendment) Ordinance 2002.

a. ENfERB A
UEHA TS 2002 R TRIZ R (IS RT) 16151 F532(1) P
BNRGHE -

b, ASSE D E A b. Inbound tour registration income

AEE BB A A SR B R A E Y Inbound tour registration income is registration charges for mainland
o China's inbound fours received from inbound travel agents.

c. Subscriptions and fees

2009 2008
B HKS B HKS
eEeE Membership subscriptions 1,775,300 78,200
ABERA Entrance fee 267,000 266,400
FUCE MR E Charges for changes of members' particulars 80,900 82,800
2,123,200 427,400
5. (B518)/BRBL A B8k 5. (DEFICIT)/SURPLUS BEFORE TAXATION
2009 2008
BBLRT (B 1R)/ BB R ETFIRE ¢ (Deficit) /Surplus before taxation is arrived at after charging: 7% HKS 7B HKS
ZERT & Auditor's remuneration 37,000 37,000
TS Amortisation of leasehold land 99,118 99118
wE Depreciation 679,000 497,673
BEMe e Directors' fees and emoluments - -
FERHFURMKRR quﬁU Defined confribution refirement benefits schemes
- BHIEATES RAESHK - Mandatory provident fund and provident
fund contributions 857,768 817,243
B FX Inferest expense
-Ex - loans 5 2,465
- e BB A 2= B i g & KR - payable to IATA 113,758 330,220
- BRI ERRTERESTIA - payable to SME Development Fund 6 8,850
6. FT8H 6. INCOME TAX
. L 2009 2008
o BEABE LHMFEREERS a. Provision for taxation in the balance sheet represents: SEHE HKS S HKS
RAEREY) At the beginning of the year 275,152 469,239
EEETEBR Charged for the year - 222,364
BB Tosald (250,151 [416.451)
MNARERE K At the end of the year 25,001 275,152
b. WkiRER EHFASHIREK b. Income tax in the statement of income and expenditure 2009 2008
represents: M HKS M HIKS
BERRIE Current fax - 222,364
EERE Deferred tax (26,414) 76,806
(26,414) 299,170
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C. U T RIZEARE16.5% (=TT /\FR16.5%) c.

The following is a reconciliation of income tax calculated at

FTEMESRF S HEE The applicable tax rate of 16.5% (2008: 16.5%) with '%#2:2: /%MZI-?E:
income tax expense:
BRE AT —AEEN R (E51R)/ Btk (Deficit) / Surplus from ordinary acfivities before faxation (254,330) 1 849 386
BERAR R AT OB BREH Expected Hong Kong profits tax at applicable tax rate (41,964) 305,149
LATRIEE MR E - Tox effects of:
- RHUWA - Nonaxable income 4,171) (25,700)
- PRI - Nondeductible expense 19,721 19,721
AEEPEHRAX Income tax expense for the year (26,414) 299,170
d. EERBEESN d. Analysis of deferred tax assets ERFASHTE FIEE AR
Accelerated tax Tax losses Total
depreciation .

B HKS I HKS A HKS

RZZTTLFA=1+H At 30.6.2007
RIS As previously reported - -
A (BFHEEER]) F125REMIERERE Prior adjustment on adoption of HKAS 12 542,128 542,128
E5 As restated 542,128 542,128
HAERFERA Charge fo income for the year (76,806 (76,806
R-ZZTN\F~A=1H At 30.6.2008 465,322 - 465,322
FFAREZRA Credit fo income for the year 9,774 16,640 26,414
RZZETAFASA=TH At 30.6.2009 475,096 16,640 491,736

RABEAEABRNEZR HTEEHEEAEREBER (BB
BEHER) F12AABMGAT T IAEH - AT AREF B RHAE

RRETIRA R DT

EIEBRE E

For the purposes of balance sheet presentation, cerain deferred tox assefs and
liabilities have been offset in accordance with the conditions sef out in HKAS 12.

The following is the analysis of the deferred tax balances for financial reporting

purposes:
2009
B HKS
Deferred tax assets 491,736

2008
7B HKS

465,322

AEABERMIBRRNBRRRAFEGT RV AR EENEH

BRMFREIATE16.5% L BENTENEH -

Taxation in the balance sheet represents Hong Kong profits tax provided at the rate

of 16.5% on the estimated assessable surplus for the year less the amount of

provisional Hong Kong profits tax paid.

EAEE L hEERIE 7. PREPAID LEASEHOLD LAND LEASE PAYMENTS
2009 2008
B HKS B HKS
AENENEEFEBE : The Council's prepaid lease paymemts comprise:
BRI Lland in Hong Kong 11,497,768 11,596,886
ANEEYINREE Carrying amount at the beginning of the year 11,596,886 11,696,004
R N Amortised during the year (99,118) (99,118]
AEERNEEE Carrying amount at the end of the year 11,497,768 11,596,886
BEREDITIAT Analysed for reporting purposes as:
MENEE Current asset 99,118 99,118
ERBEE Non-current asset 11,398,650 11,497,768
11,497,768 11,596,886
IR EB T - Land in Hong Kong:
RHRE Mediumterm lease 11,497,768 11,596,886

BREIREXZE _TTN\E_ZTNF
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8. W - HBRRE

10.

8. PROPERTY, PLANT AND EQUIPMENT

EEEY) RAREE HAERERER A&t
Buildings Furniture and Office equipment Total
fixtures and computer
B HKS 7B HKS B HKS PSS HKS
2% COST
R-ZTTLF+LA—A At 1.7.2007 13,182,783 2,501,097 1,579,037 17,262,917
RE Additions = 667,270 597077 1,264,347
HE Disposals (305,242) ([464,333) (769,575)
RZZEN\FANA=+AR At 30.6.2008 and 1.7.2008
—TT/\FtA—H 13,182,783 2,863,125 1,711,781 17,757,689
NE Additions - 1,216 160,341 161,557
e Disposals - (430,374) (430,374)
R=ZZZNAFASA=1H At 30.6.2009 13,182,783 2,864,341 1,441,748 17,488,872
BitinE ACCUMULATED DEPRECIATION
R-ZTTLF+LA—A At 1.7.2007 11,888,119 2,042,423 1,034,880 14,965,422
NEEHE Charge for the year 47 951 219,797 229,925 497 673
SRS Eliminated on disposals - (305,242) (464,333) (769,575)
RZZEN\FANA=+AR At 30.6.2008 and 1.7.2008
—TT/\FtA—H 11,936,070 1,056,978 800,472 14,693,520
REEHE Charge for the year 47 951 234,010 397,039 679,000
R 8 Eliminated on disposals : ; (410,767) (410,767)
R=ZZZNFAA=1H At 30.6.2009 11,984,021 2,190,988 786,744 14,961,753
REFE NET BOOK VALUE
R=ZZZTAFAA=1H At 30.6.2009 1,198,762 673,353 655,004 2,527,119
RZZETN\FAA=1H At 30.6.2008 1,246,713 906,147 911,309 3,064,169

ik

RES

HER—REREIMOERAR - L REFRA -

9. ACCUMULATED FUND

The Council is limited by guarantee and does not have a share capital.

HEEMEERHERP I EXBRIER
ERHBENRITER

#gRERMEER RS ENBERE  UEEVAR
BREFHRITER - ARARER (FEGFER) F1
BARGIARBEERRENRENA °

BFH R NMEEEREESBYIREXANRRER
FHE BEREERSENEERE  MEETARR
ERARITER - BREFIRE (EEEHER) £15%
DRFIAREBEERRBAEA
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10.

DEPOSITS WITH BANK FOR IATA AND SME DEVELOPMENT FUND

The Council holds bank deposits in frust for the International Air Transport Association
(IATA) in accordance with mutual understanding between the two parties. The

amounts were shown respectively under current assets and current liabilities in
accordance with HKAS 1.

The Council holds bank deposits in trust for the Government's SME Development
Fund, which funds a risk management project in the travel indusiry sector, in
accordance with mutual understanding between the two parties. The amounts

were shown respectively under current assets and current liabilities in
accordance with HKAS 1.



11. 2ERAYN

11. OPERATING LEASE

FEREBA The Council as lessee: AU R
¥ HKS S HKS
EEBEROTAFEREES Minimun lease payments paid under operating
leases during the year:

BE Premises 872,276 920,397
E G REAE T 51 HARR R A0 T AT HGH 2 @ AR A M AGE R The Council had commitments for future minimum lease payments under non-cancellable
REZNMSEREMT operating leases which fall due as follows:

2009 2008

AW HKS B HKS

—FN Within one year 639,799 872,276
E_EFhF(BEERMF) In the second o fifth years inclusive 330,000 -
969,799 872,276

EEAHAEA
AEREDABIGEBA R E A BB R AR B EE R
204,0507C (=TT N\F R#E¥201,4307T) °

The Council as lessor:

The fofal amount of rental income from subrleasing of airport service counters and other
rental income earned during the year was HK$204,050 (2008: HK$201,430).

2009 2008

¥ HKS S HKS

o KGR Subleasing of airport service counters 200,250 190,630
HipFHERA Other rental income 3,800 10,800
204,050 201,430

12 RERBELEEY

RekBeEEVERERTER  BEFRSRRITHER -
FINREREXRANRERECEBNEBEATEEAR
R _ERFOR

12. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of bank deposits, cash in hand and balances with
banks. Cash and cash equivalents included in the cash flow statement comprise the
following balance sheet amounts:

2009 2008

B HKS B HKS

EEERREFRS Cash at bank and in hand 7,221,703 9,615,423
REEMZEER S RFARITER Deposits with bank for IATA 12,035,217 11,977,035
RPNEEERIEESHARITFR Deposits with bank for SME Development Fund 40,590 40,584
19,297,510 21,633,042

13. X EEBAEMS
FEERABBREASESNERS -
HEMEREMREEEE 2 Bin K E R B A EE -
EBE_TTNEANA=-TALFER  @HENETR
A ,419,140 (=22 )\ F A58 1,587,6797T)
HApE#1,279,368 (=TT \F RE¥1,453,2417T) B
e B39, 772 (=TT N\F AHE134,43870) A&
RIKIER -

14. BEALRS

AEENHCEMEALRARS o

15. LE T E=F

ETHHEFEENAFAFERNFENIRETR -

13. KEY MANAGEMENT PERSONNEL'S REMUNERATION

Key management personnel comprise directors of the Council and the Executive Director.

Al directors of the Council do not receive any fees or other remuneration for serving as a
director of the Council.

For the year ended 30th June 2009, the Executive Director received HK$1,419,140
(2008: HK$1,587,679) in employee benefits, being HK$1,279,368 (2008:

HK$1,453,241) in salaries and HK$139,772 (2008: HK$134,438) in retirement
benefit.

14. RELATED PARTY TRANSACTIONS

During the year, the Council has no fransactions with its related parties.

15. COMPARATIVE FIGURES

Cerlain comparative figures have been reclassified to conform fo the current year's
presentation.
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