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Time is different and loan is not to be expected
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When the Travel Agents Ordinance was enacted 20 years
ago, it was intended to regulate outbound travel agents
through a licensing regime. In less than two years, however, the
regime ended in a serious crisis because of its inherent weaknesses,
which prompted the Government to seek industry assistance.
After much discussion, the Government amended the Ordinance
in 1988 to introduce self-regulation enforced by the TIC on top
of the licensing regime. Outbound agents were required by the
TIC to pay a levy equal to 1% of the tour fares to the newly set
up TIC Reserve Fund (TICRF) to provide protection for travellers.
And to finance self-regulation, the TICRF would reimburse the
TIC for its operating expenses.

Several years soon elapsed and the two-tier regulatory
system was very successful, a credit to the TIC. During the
1980s and 1990s, the exuberant property market had
pushed the rentals upwards and upwards. In view of the
success of self-regulation and the fact that the rental of
the TIC's Executive Office was paid out of the TICRF,
the Board of the TICRF considered that lending money
to the TIC to acquire an office could solve the rental
problem once and for all.

Thus, the TICRF lent HK$20,296,920 to the TIC in Febru-
ary 1993 in order for the latter to purchase its current office.
In September that year, the Travel Industry
Compensation Fund (TICF) was set
up to replace the TICRF by taking
over all its assets and liabilities,
which made it look like as if the
TICF had offered a loan to the

TIC.

Strictly speaking, the TICF

did not arrange a loan for the

TIC; the loan was given by the

TICRF. Now that the situation has

completely changed and the Ordi-

nance has clear stipulations regarding

the use of its reserves, it would be

most unlikely that any loan would ever
be made by the TICF again. i



