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Statement of profit or loss and other comprehensive income
B2 _F—tHENA=1HLEFEE for the year ended 30th June, 2017
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2017 2016
Ffd5E Note A HKS SIS HKS
Income
Levy income 5(a) 27,316,464 25,025,842
Training course income 5(b) 2,091,110 2,686,140
Membership fee income 5(c) 2,530,200 2,528,700
Inbound tour registration fee income 5(d) 1,869,440 2,671,820
Tour Escort Pass and Tourist Guide Pass income 1,689,072 1,794,632
Shop registration fee income 175,500 347,000
Airport service counter income 273,600 182,400
Bank interest income 14 217,323 221,156
Other operating income 538,938 821,691
36,701,647 36,279,381
Expenditure
Staff costs 22,305,705 21,509,645
Mandatory provident fund and provident fund contributions 1,487,310 1,421,883
Public and member relations 3,388,488 3,789,689
Training course expenses 1,270,976 1,387,190
Legal and professional fees 1,803,951 3,136,523
General and administration 950,816 1,090,450
Rental, building management fee and related expenses 2,478,857 2,522,823
Repair and maintenance of franking machines 1,617,758 1,465,519
Tour Escort Pass and Tourist Guide Pass expenses 115,740 124,986
Airport service counter operating expenses 212,120 141,776
Inspection expenses 405,314 959,401
Planning, research and development expenses 37,414 30,4983
Director’s fees, emoluments and travelling allowances 16 96,000 96,000
Auditor’s remuneration 57,000 49,500
Depreciation 8 317,441 333,123
Interest expenses 55,698 54,952
36,600,588 38,113,953
Surplus/(Deficit) before taxation 6 101,059 (1,834,572)
Income tax 7(b) (9,728) 310,406
Surplus/(Deficit) for the year 91,331 (1,524,166)
Other comprehensive income for the year, net of tax - -
Total comprehensive income/(expenses) for the year 91,331 (1,524,166)

statements.

The notes on pages 57 to 68 form an integral part of these financial
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Statement of financial position
MIZF—tHF7xA="1H as at 30th June, 2017
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Assets

Non-current assets

Property, plant and equipment
Deferred taxation

Current assets

Accounts receivable

Sundry deposits, prepayments and temporary payments
Cash and bank balances

Security deposits from Affiliate Members

Deposits with bank for IATA

Deposits with bank for Pilot Information Technology
Development Matching Fund Scheme for Travel Agents

Current liabilities

Accounts payable and accruals

Provision for severance and long service payment
Membership fees received in advance

Course fees received in advance

Pass fees received in advance

Security deposits from Affiliate Members

Other payable to IATA

Other payable to Pilot Information Technology
Development Matching Fund Scheme for Travel Agents

Net current assets
Total net assets

Accumulated fund
Accumulated surplus carried forward

2017 2016
FizF Note Al HKS I HKS
8 11,736,933 12,032,667
7(0) 599,794 609,522
12,336,727 12,642,189

417,271 415,963

1,897,068 1,520,865

15 28,947,941 28,463,793
12 5,400,000 5,100,000
10 11,106,896 10,496,174
11 10,000,882 -
57,770,058 45,996,795

6,857,327 6,375,800

585,000 555,000

1,992,200 2,012,800

348,070 319,440

2,278,928 2,333,619

12 5,400,000 5,100,000
10 11,106,896 10,496,174
11 10,000,882 -
38,569,303 27,192,833
19,200,755 18,803,962
31,537,482 31,446,151

9 31,537,482 31,446,151

2017 and signed on its behalf by:

Mr. WONG Chun Tat, Jason

Chairman

Mr. MA Yuk Man, Martin

Hon. Treasurer

statements.
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The financial statements on pages 53 to 68 were approved and
authorised for issue by the Board of Directors on 12th September,

The notes on pages 57 to 68 form an integral part of these financial
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Statement of changes in accumulated fund

BEZZ—1tF/A=1HLEE for the year ended 30th June, 2017

REERFTRR
AEERFEGERAN/ (H)
REERRBR

Accumulated surplus at the beginning of the year
Total comprehensive income/(expenses) for the year

Accumulated surplus at the end of the year

2017 2016
B HKS B HKS
31,446,151 32,970,317
91,331  (1,524,166)

31,537,482 31,446,151

TIC Annual Report 2016-2017 55



Bl i |k

Statement of cash flows
BEZF—tHxH=1HIFE for the year ended 30th June, 2017

2017 2016
By5E Note A HKS B HKS
B BB SR Cash flows from operating activities
BEIRER / (F518) Surplus/(Deficit) before taxation 101,059 (1,834,572)
FEIFE : Adjustments for:
e Depreciation 317,441 333,123
SRITHIEUA Bank interest income (161,625) (166,204)
SBATFISMN - REIBRMZESHHBE  Bank interest income — deposits with bank for IATA
RARITHER (55,698) (54,952)
EN Bz ER R EmF S H Interest expenses payable to IATA 55,698 54,952
EEESEBRINEERR/ (BE) Operating surplus/(deficit) before working capital changes 256,875 (1,667,653)
FPEUERFRAY (3550 ) (Increase) in accounts receivable (1,308) (562)
TENFIERIREH (320 ) / B (Increase)/Decrease in prepayments and deposits (376,203) 73,789
FEMT BRI M FERT S R AYIE AN Increase in accounts payable and accruals 481,527 908,780
EHELRPRBSEEIEM Increase in provision for severance and long service payment 30,000 41,000
TAWE EWER (B ) /380 (Decrease)/Increase in membership fees received in advance (20,600) 10,200
TGN SRR E AN / (B4 ) Increase/(Decrease) in course fees received in advance 28,630 (62,650)
TAWGEEHFE RN (B ) (Decrease) in pass fees received in advance (54,691) (198,863)
BETHNIRSAN/ (L) & Cash inflow/(outflow) from operating activities 344,230 (895,959)
SR Income tax paid - (165,207)
BEGHMBEERA /() B Net cash (outflow)/inflow from operating activities 344,230 (1,061,166)
AW BB A Cash flows from investing activities
YN ER S ISE L Purchase of property, plant and equipment (21,707) (266,521)
BATRSWA Bank interest income 161,625 166,204
BATFISWN - HEBRMZEHBE  Bank interest income — deposits with bank for IATA
RERITER 55,698 54,952
BEWBBESWA /(W) T8 Net cash inflow/(outflow) from investing activities 195,616 (45,365)
RSB AT BI WA /() B Net cash inflow/(outflow) before financing activities 539,846 (1,106,531)
MEEE) Financing activities
R ESR SR B H Interest expenses payable to IATA (55,698) (54,952)
REFBNRS ML FE Net cash outflow from financing activities (55,698) (54,952)
BEeERBESEMIEM /(WA ) F8  Net increase/(decrease) in cash and cash equivalents 484,148 (1,161,483)
AR I B 4 B B 4 S5 () Cash and cash equivalents at the beginning of the year 28,463,793 29,625,276
AAEERNB S LB SEED Cash and cash equivalents at the end of the year 15 28,947,941 28,463,793

FAHCEAT BN AR BT EN
o

The notes on pages 57 to 68 form an integral part of these financial
statements.
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Notes to the financial statements
BEZZ—1tF/XA=1HLHEE for the year ended 30th June, 2017
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A 1. Corporate information

The Council was incorporated in Hong Kong with liability limited
by guarantee under the Companies Ordinance. The address of its
registered office and principal place of business is Rooms 1706-
1709, Fortress Tower, 250 King’s Road, North Point, Hong Kong. The
principal activities of the Council are to serve as a regulatory body
of travel agents, which are registered members of the Council, as
well as tour escorts and tourist guides in Hong Kong. The Council
also conducts activities relating to maintaining a high professional
standard within the industry and protecting the interests of travellers
and the industry.

‘ 2. Statement of compliance

a.

Statement of compliance

These financial statements comply with all of the requirements of
each applicable standard and each applicable interpretation in
HKFRSs effective at the beginning of the reporting period and have
been prepared under the accrual basis of accounting and on the
basis that the Council is a going concern.

Basis of measurement

The measurement bases used in preparing these financial
statements are set out in note 3 to financial statements.

3. Summary of significant accounting policies

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment losses.
Historical cost includes expense that is directly attributable to
the acquisition of the items. Subsequent costs are included in
the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Council and the
cost of the item can be measured reliably. All other repairs and
maintenance are expensed in the statement of profit or loss and
other comprehensive income during the financial year in which
they are incurred.

Depreciation of plant and equipment is calculated using the
straight line method to allocate cost to their residual values over
their estimated useful lives, as follows:

Office equipment and computer 20% - 33.33%

Furniture and fixtures 20%

Buildings Depreciated over 41 years
Leasehold land Over the unexpired term of the lease

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of the reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.
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Buildings held for use in the production or supply of goods
and services, or for administrative purposes, are stated in
the statement of financial position at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation on buildings is provided to write off the cost over
their estimated economic lives using the straight line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount
of the item) is included in the statement of profit or loss and
other comprehensive income in the year in which the item is
derecognised.

Income recognition

Income is recognised when it is probable that the economic
benefits will flow to the Council and when the income can be
measured reliably.

¢ Membership fee income is recognised over the term of the
membership.

¢ |evy income is recognised when the levy stamp has been
franked on the tour receipt.

¢ Inbound tour registration fee income is recognised when
the Council receives payment.

¢ Income from seminars and courses is recognised in the
period when the services are rendered.

e Bank interest income is accrued on a time proportion
basis on the principal outstanding and at the interest rate
applicable.

¢ Airport service counter income is recognised when the
relevant services are rendered.

e Other operating income is recognised when received.

Income tax

Income tax represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable surplus for
the year. Taxable surplus differs from surplus reported in the
statement of profit or loss and other comprehensive income
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that
are never taxable or deductible. The Council’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax is provided in full, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements. However, if the deferred tax arises from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable surplus or loss, it is not accounted
for. Deferred income tax is determined using tax rates that have
been enacted or substantively enacted at the end of the reporting
period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is
settled.



d. By Deferred tax assets are recognised to the extent that it is
probable that future taxable surplus will be available against

EA—TFHBLUTER IR AEESREE which the temporary differences can be utilised.
@) EAXEAWTRKEREMELITA  d. Related parties

T REZSHEE A party is considered to be related to the Council if:

() #FEHIHEREHERS (@ A person or a close member of that person’s family is

i) WEeBEBALES ;| related to the Council if that person:

2 V=] =

i) AECRBZCFATNEIELTEA (i) has control or joint control over the Council;

=N (i) has significant influence over the Council; or
(b) %f§§ﬂ§D4\ & N GRY - BSEEER (i) is a member of the key management personnel of

BEE the Council or of a parent of the Council;

() ZELHZCBER—EBMNKE (B (o) An entity is related to the Council if any of the following
FREHAT - WEBLAT - BEWBEL conditions applies:

AISH MR B R ) ° ()  The entity and the Council are members of the same

(ii —ERAR—ERNBLATNEE group (which means that each parent, subsidiary and
AT (B BR—BEEZSNES fellow subsidiary is related to the others).

B AR EEAR ) (i) One entity is an associate or joint venture of the other

i) ZEREZeAR—ETHEENS entity (or of a member of a council of which the other
ﬁ&ié‘ A - entity is a member).

(V) —EEAE=HSEENILAT M (i) Both entities are joint ventures of a third entity.
P—ERAAF=FEENBEAN (iv) One entity is a joint venture of a third entity and the
Al e other entity is an associate of the third entity.

V) ZERAZCZEENZDH ‘%ﬁﬁ“ﬁ (v) The entity is a post-employment benefit plan for the
EMHRI BB EEANEE - N2 benefit of employees of either the Council or an entity
ABEIEE > BIREEIETIR related to the Council. If the Council is itself such a
BiZyE BRI RIE o plan, the sponsoring employers are also related to
e : . the plan.

Vi) ZERX @ BRAMREALTZHNHE , - o
Al o (vi) The entity is controlled or jointly controlled by a

person identified in (a).

(vi) (@) BRFFREATHREREERY

\_/
—

B NAZEE (NZHBEFAT) (vii) A person |dent|.f|ed in (a)(l) has significant influence
NIEESBAES - over the entity or is a member of the key
o management personnel of the entity (or of a parent of
e. the entity).
FeERBTEAMAEREG SEEISETE e. Provisions
EE 0 MBTZESSEREESE  BEE Provisions are recognised when the Council has a present legal

or constructive obligation as a result of past events; it is more
likely than not that an outflow of resources will be required to

SRR AL AT SEMAETET » I HESRESE -

MEETELSE  RNECETSEEEE settle the obligation; and the amount has been reliably estimated.
== [==]

SHELRE ;H%F%iﬁj‘fﬁ} EMEREE(T Where there are a number of similar obligations, the likelihood
A — (B S B B EE A AT BE MR - that an outflow will be required in settlement is determined by
{EI{}}H%E%W%&%T considering the class of obligations as a whole. A provision is
=VIMHERG recognised even if the likelihood of an outflow with respect to any

one item included in the same class of obligations may be small.

f. B AR KA YR
IEEEREREBESHFNTRELE  %FH

f. Contingent liabilities and contingent assets
A contingent liability is a possible obligation that arises from

EFERE HEE%T@E;E%E%JE@_K past events and whose existence will only be confirmed by the
HEL R AEENARKREHLHIRIALIENER occurrence or non-occurrence of one or more uncertain future
N IHWER - B EENALIFEREIBES events not wholly within the control of the Council. It can also
TfFE’\ﬁEﬁ%TE BN AT A E B ERE S be a present obligation arising from past events that is not

L . recognised because it is not probable that outflow of economic
P AEERTEARAGOIE - WMASHE resources will be required or the amount of obligation cannot

c WEREANTER @ BEVHHRERMEF be measured reliably. A contingent liability is not recognised but
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is disclosed in the notes to the financial statements. When a
change in the probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain events
not wholly within the control of the Council. A contingent asset
is not recognised but is disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.
When inflow is virtually certain, an asset is recognised.

Current assets and liabilities

Current assets are expected to be realised within 12 months of
the end of the reporting period or in the normal course of the
Council’s operating cycle. Current liabilities are expected to be
settled within 12 months of the end of the reporting period or in
the normal course of the Council’s operating cycle.

Pension costs

The Council operates two defined contribution retirement
benefits schemes under the Mandatory Provident Fund
Schemes Ordinance for certain employees. Contributions are
made based on a percentage of the eligible employees’ salaries
and are charged to the statement of profit or loss and other
comprehensive income as they become payable in accordance
with the rules of the schemes. The assets of the schemes are
held separately from those of the Council in independently
administered funds. With respect to the Mandatory Provident
Fund retirement benefits scheme, the Council’s employer
contributions vest fully with the employees when contributed into
the scheme.

Operating leases

Leases where substantially all the risks and rewards of ownership
of assets remain with the lessor are accounted for as operating
leases. Rentals payable under the operating leases are
recognised as an expense in the statement of profit or loss and
other comprehensive income on the straight-line basis over the
lease terms.

Financial instruments

Financial assets

The Council’s financial assets are classified into loans and
receivables. Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not quoted in
an active market. At the end of the reporting period subsequent
to initial recognition, loans and receivables (including accounts
receivables) are carried at amortised cost using the effective
interest rate method, less any identified impairment losses.
An impairment loss is recognised in the statement of profit or
loss and other comprehensive income when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring after
the impairment was recognised, subject to a restriction that
the carrying amount of the asset at the date the impairment is
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reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity
are classified according to the substance of the contractual
arrangement entered into and the definitions of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Council after deducting all of its
liabilities. The Council’s financial liabilities (including amount due
to the Travel Industry Compensation Fund and accounts payable)
are subsequently measured at amortised cost, using the effective
interest rate method.

k. Derecognition of financial assets and financial liabilities

Financial assets are derecognised when the rights to receive
cash flows from the assets have expired; or when the Council
has transferred its contractual rights to receive the cash flows of
the financial assets and has transferred substantially all the risks
and rewards of ownership; or where control is not retained.

Financial liabilities are derecognised when they are extinguished,
i.e., when the obligation is discharged, cancelled or expires.

1. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand,
time deposits with banks and other short-term highly liquid
investments with original maturities of three months or less and
bank overdrafts.

m. Impact of issued but not yet effective HKFRSs

The Hong Kong Institute of Certified Public Accountants has
issued the following HKFRSs, newly issued or revised as
indicated, that are relevant to the business of the Council and will
become effective from the accounting periods beginning on or
after the mandatory effective dates set out below:

HKFRS 9 (Revised): Financial Instruments ~ 1st January, 2018
HKFRS 16: Leases 1st January, 2019

The Council is expected to initially adopt the above in the
first accounting period beginning on or after their respective
mandatory effective dates. The Council has already commenced
an assessment of the impact of the adoption but is not yet in a
position to state whether there would be a significant impact on
its financial statements in the period of initial application.

4 4 Financial risk management

Financial instruments

The principal financial assets of the Council are annual fee receivable
from members, sundry deposits, prepayments, temporary payments,
bank balances, deposits and cash. The principal financial liabilities
of the Council include membership fees received in advance, other
payables, course fees received in advance, pass fees received in
advance, levy received in advance, security deposits received from
Affiliate Members, accounts payable and accruals. The Council did
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not hold or issue any financial instruments for trading purposes or
any positions in derivative contracts during the year ended 30th June,
2017,

a. Foreign currency risk

Substantially all the revenue-generating operations of the Council
were transacted in the Hong Kong dollar during the year ended
30th June, 2017, which is the functional and presentation
currency of the Council. The Council therefore does not have
significant foreign exchange risk.

b. Credit risk

Credit risk is the risk that a counterparty will be unable to pay
amounts in full when due. The Council’s “receivables” are
very short-term in nature and the associated risk is minimal.
Subscriptions, fees, income from courses, rental income and
other activities are collected in advance. As at 30th June, 2017,
the Council has no significant concentration of credit risk and
all balances of accounts receivable are neither past due nor
impaired and relate to a large number of diversified debtors for
whom there was no recent history of default.

c. Interest rate risk

Interest rate risk is the risk that the value of a financial instrument
will fluctuate due to changes in market interest rates. The Council
is subject to the risk due to fluctuation in the prevailing levels of
market interest rates on its cash and bank balances.

The interest rate risk exposure of the Council is set out below:

2017 2016

A HKS B HKS

TEHIER Time deposits 26,586,748 26,018,779

HERF Savings accounts 1,781,710 1,941,163

ARKFEREFERS Current accounts and cash in hand 579,483 503,851

28,947,941 28,463,793

BERAHX BFEADE

Percentage per annum Percentage per annum

RN ERFZE Effective interest rate of time deposits 0.15%-1.00% 0.19%-0.80%

FBERFNERAIE Effective interest rate of savings accounts 0.01% 0.01%
d. B4 M b d. Liquidity risk

A QEYERHRSMINN - RItREESER
2K -

BENRMRORENE  FERNHRAES
e ENEBERAT |
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The Council is exposed to minimal liquidity risk as the Council
closely monitors its cash flow position.

The maturity profile of the Council’s financial liabilities at the
reporting date, based on the contractual undiscounted payments,
is as follows:



2017

agents.

=F+Z
=EA LEZIVEN
R 3 to less
REK Less than than 12 —ZEAF &5t
On demand 3 months months 1to 5 years Total
B HKS B HKS B HKS B HKS BH HKS
FER RN ST ST H Accounts payable and accruals - 6,857,327 - - 6,857,327
EBEENMNEHRIESEAE  Provision for severance and long
service payment - - - 585,000 585,000
BEEMNRERS Security deposits from Affiliate
Members 5,400,000 5 5 - 5,400,000
E{ﬂzﬁ%ﬁl AR ZCIEER  Other payable to IATA
SR 11,106,896 - - - 11,106,896
HEMIRITHEFREL  Other payable to Pilot Information
BEMHESLE Technology Development
FTEIIRIR Matching Fund Scheme for
Travel Agents 10,000,882 - - - 10,000,882
26,507,778 6,857,327 - 585,000 33,950,105
2016
- =F+_
={&8A BALT
PR 3to less
REKR Less than than 12 —ZERF aF
On demand 3 months months 1to 5 years Total
AL HKS AL HKS AL HKS AL HKS M HKS
FEN RS M ERT S Accounts payable and accruals 6,375,800 6,375,800
EBRE NRIRIESEE  Provision for severance and long
service payment - - - 555,000 555,000
LREENRERS Security deposits from Affiliate
Members 5,100,000 - - 5,100,000
HibESBBMZERR Other payable to IATA
SR 10,496,174 - - - 10,496,174
15,596,174 6,375,800 - 555,000 22,526,974
‘ 5. A ‘ 5. Income
a. HIAEEE A a. Levy income
L Levy income represents the Council levy stipulated under section
LTS (2002 SERAT OIS (18R] ) 61D 32() of the Travel Agents (Amendment) Ordinance 2002.
% 32() RFTIENZBHE - .. .
b. Training course income
b. WBHERBA Training course income includes the course fees charged for the
e " tour escort certificate course, the tourist guide training course
EJH%E%%EW]\@}%&t\ E\%n& = n%%i and other ’[raining courses.
FIIZRA2 R LAt 3 BRERTZRVRIZ U © . .
c. Membership fee income
c. FHBERKA
2017 2016
A HKS B HKS
2ESE Membership subscriptions 2,210,200 2,187,300
ASE Entrance fee 243,000 268,800
ERNEFEMRINE Charges for changes of members’ particulars 77,000 72,600
2,530,200 2,528,700
d. ABEEPEERBA d. Inbound tour registration fee income
AEEE DB E NS HRI T B A S Inbpund tour. re9|s.trat|on fee income Is reglstratpn charges for
BB mainland China’s inbound tours received from inbound travel
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‘ 6. Surplus before taxation

BRIBRERE THIER ¢

G

E

BEAS  Mekso@E
ERHFCRNEAEE

- BHEMABSERARATRSMHR
FEZH

- BENEEMEERHERIR

A 7-BiE

Surplus before taxation is arrived at after charging:

2017 2016

AH HKS A HKS

Auditor’s remuneration 57,000 49,500

Depreciation 317,441 333,123

Director’s fees, emoluments and travelling allowances 96,000 96,000
Defined contribution retirement benefits schemes

- Mandatory provident fund and provident fund contributions 1,487,310 1,421,883

Interest expenses
- payable to IATA 55,698 54,952

‘ 7. Taxation

a. i B IABES O F LR AR BN

AHIBIR
MEBERB
ERERIR

b. P FAEMEABIE 16.5% ( —~F—NiEH
16.5%) k5L i 7588 3¢ ik -

BAI—RBREIIESR / (B1R)

ZERARERENEENEHR
AMEFEK
DINRERRBRE -

- FEIRRBAN

- ANAHIRSE

AEEBARA /(32H)

c. IBHEBLHEE AT

R_Z—hFXA=1H
MEAFEZWA
RZF—REXA=TH
MEAFERA
RZZ—t&HXA=1H

a. Income tax in the statement of profit or loss and other
comprehensive income represents:

2017 2016

AHE HKS A HKS

Current tax - -
Profit tax rebate - -
Deferred tax 9,728 (310,406)
9,728 (310,406)

b. The following is a reconciliation of income tax calculated
at the applicable tax rate of 16.5% (2016: 16.5%) with
income tax expense:

2017 2016

B HKS A HKS
Surplus/(Deficit) from ordinary activities before taxation 101,059 (1,834,572)
Expected Hong Kong profits tax at applicable tax rate 16,674 (302,704)
Profit tax rebate - -

Tax effects of:
- Non-taxable income (26,668) (27,424)
- Non-deductible expenses 19,722 19,722
Tax income/(expense) for the year 9,728 (310,406)
c. Analysis of deferred tax assets
DNERBL T E

Accelerated tax FIEEE &&t

depreciation Tax losses Total

B HKS B HKS A1 HKS

At 30th June, 2015 299,116 - 299,116
Charged to income for the year (67,841) 378,247 310,406
At 30th June, 2016 231,275 378,247 609,522
Charged to income for the year (30,400) 20,672 (9,728)

At 30th June, 2017 200,875 398,919 599,794
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Cost

At 1.7.2015

Additions

At 30.6.2016 and 1.7.2016
Additions

At 30.6.2017
Accumulated depreciation
At 1.7.2015

Charge for the year

At 30.6.2016 and1.7.2016
Charge for the year

At 30.6.2017

Net book value
At 30.6.2017

At 30.6.2016

mQHE T AR AITAT

BEE FEANA
-REE
- PHEE

JERE LY

Provision for taxation in the statement of financial position
represents Hong Kong profits tax provided at the rate of 16.5%
on the estimated assessable surplus for the year less the amount
of provisional Hong Kong profits tax paid.

‘ 8. Property, plant and equipment

NS

PSES

REK Office

FAELH B equipment

ety Leasehold Furniture and B|F

Buildings land and fixtures computers Total
S HKS TS HKS B HKS B HKS B HKS
13,182,783 13,182,783 3,027,625 1,648,242 31,041,433
= = 18,067 248,454 266,521
13,182,783 13,182,783 3,045,692 1,896,696 31,307,954
= = = 21,707 21,707
13,182,783 13,182,783 3,045,692 1,918,403 31,329,661
12,271,728 2,279,723 2,935,697 1,455,016 18,942,164
47,951 99,118 36,201 149,853 333,123
12,319,679 2,378,841 2,971,898 1,604,869 19,275,287
47,951 99,118 33,911 136,461 317,441
12,367,630 2,477,959 3,005,809 1,741,330 19,592,728
815,153 10,704,824 39,883 177,073 11,736,933
863,104 10,808,942 78,794 291,827 12,032,667

The Council’s interest in leasehold land is analysed as follows:

In Hong Kong, held on:

- Long-term leases
- Medium-term leases

=113

B

nn Hm

=4
SX2

B7AGE

7‘%

EI

—XEREBRAR  REKA -
©

F ERENAEGERAEREAR
BR-—FRFLER  KREKRTES

MEE LARENZESEEABRGERIATN
EAENERIER  TBENER  WER

S DURGREBDE AR ERIER

BRIEHRIRSERNER

By
BE—ETT °

2017 2016

A HKS B HKS
5,748,924 5,848,042
4,955,900 4,955,900
10,704,824 10,803,942

‘ 9. Accumulated fund

The Council is limited by guarantee and does not have a share capital.

Every member of the Council undertakes to contribute to the
assets of the Council in the event of its being wound up while he
is @ member or within one year after he ceases to be a member,
for payment of the debts and liabilities of the Council contracted
before he ceases to be a member, and of the costs, charges and
expenses of winding up, and for the adjustment of the rights of the
contributories among themselves, such amount as may be required
not exceeding HK$100 in aggregate.
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leases for premises:
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AR ARSI NWRERSAT

—FR
R_EFLEF (BEAEEMST)

Within one year

EGRHEA
DS RBEEBA L EME SR AAIBERR -

In the second to fifth years inclusive

A 10. Deposits with bank for IATA

The Council holds bank deposits in trust for the International
Air Transport Association (IATA) in accordance with the mutual
understanding between the two parties. The amounts were shown
respectively under current assets and current liabilities in accordance
with HKAS 1. Interest income therefrom is accrued to the balances
with IATA.

11. Deposits with bank for Pilot Information Technology
‘ Development Matching Fund Scheme for Travel Agents

The Council holds bank deposits in trust for the Pilot Information
Technology Development Matching Fund Scheme for Travel Agents
in accordance with the mutual understanding between the two
parties. The amounts were shown respectively under current assets
and current liabilities in accordance with HKAS 1. Interest income
therefrom is accrued to the balances with the Pilot Information
Technology Development Matching Fund Scheme for Travel Agents.

‘ 12. Security deposits from Affiliate Members

The Council holds bank deposits as security deposits from Affiliate
Members in accordance with the agreement between the Council
and Affiliate Members. The amounts were shown respectively under
current assets and current liabilities in accordance with HKAS 1.

‘ 13. Commitments and contingencies

a. Operating Leases
The Council as lessee:

Minimum lease payments paid under operating

2017 2016
B HKS B HKS
2,624,803 1,775,548

The Council had commitments for future minimum lease
payments under non-cancellable operating leases which fall due

as follows:
2017 2016
A HKS B HKS
1,440,958 1,570,180
1,183,845 205,368
2,624,803 1,775,548

The Council as lessor:

The total amount of rental income from sub-leasing of the
airport service counter and other rental income earned:

2017 2016
B HKS I HKS

PARGREER Sub-leasing of the airport service counter 273,600 182,400
HAAEWA Other rental income - 1,100
273,600 183,500
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The total amount of rent receivable from sub-leasing of the airport
service counter and other rental income under non-cancellable
operating leases are as follows:

2017 2016

ABHE HKS S HKS

273,600 273,600

In the second to fifth years inclusive = =
273,600 273,600

b. During the year, legal proceedings were initiated against the
Council regarding certain regulatory compliance requirements
imposed on registered members of the Council. As at the date
of this report, the outcome of such proceedings is still uncertain.
Accordingly, the Council does not have adequate information to
estimate the related financial effect.

‘ 14. Bank interest income

Bank interest income in the statement of profit or loss and other
comprehensive income represents:

2017 2016

B HKS B HKS

Bank interest income - deposits 161,625 166,204
Bank interest income - deposits with bank for IATA 55,698 54,952
217,323 221,156

‘ 15. Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and balance with
banks. Cash and cash equivalents at the end of the reporting period
as shown in the statement of cash flows can be reconciled to the
amounts in the statement of financial position as follows:

2017 2016

B HKS B HKS

EHFR Time deposits 26,586,748 26,018,779
HEFO Savings accounts 1,781,710 1,941,163
ARFOREFERS Current accounts and cash in hand 579,483 503,851
28,947,941 28,463,793

RITHERRE BRI ER RAF ER R FREA
B ZgREYRRESFR S ARMRIE
HEMES > B—RE=ERATF  WEEEN
FEHIE B AR REREUR B, - SRITRESR R EH 5
R ERINEE Ry RITHIR B RACERAIRIT

A 16 B 5 BRI F B AR
EQERAME - 1= (QRIERE) 55 383(1) Rk (A
B (HEEFMNAER) RO 5 2 WKEUT ¢

a. BRI

RIEZFEH (RBERAM) £4180 > FEE
FAGUEE S « AEMEENESEE
ERIA 2

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Short-term time deposits are made for varying periods of
between one day and three months depending on the immediate cash
requirements of the Council, and earn interest at the respective short-
term time deposit rates. The bank balances and time deposits are
deposited with creditworthy banks with no recent history of default.

‘ 16. Directors’ benefit and interest

Remuneration of the directors of the Council disclosed pursuant
to section 383(1) of the Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of Directors)
Regulation is as follows:

a. Directors’ emoluments

The directors of the Council are not permitted to receive any
remuneration or other benefit in money or money’s worth pursuant
to Clause 4 of the Council's Memorandum of Association.
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Travelling allowances paid or receivable in respect of a person’s
services as a director of the Council pursuant to Article 55(4) of
the Council’s Articles of Association:

2017 2016

AR HKS A HKS

EHEERSE (£F) Mr. WONG Chun Tat, Jason (Chairman) 96,000 56,000
AR (7)) Mr. WU Siu leng, Michael (Chairman) - 40,000

b. RIFZEEH (ABERAM) £41H > FSE
SERAEEARNFUE ( ZF—ANFRBHE)
ERK ML BRFB R
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b. The directors of the Council are not permitted to receive any
retirement and termination benefits paid pursuant to Clause 4
of the Memorandum of Association of the Council during the
year (2016: Nil).

c. There were no loans, quasi-loans and other dealings in
favour of directors, their controlled bodies corporate and their
connected entities made during the year (2016: Nil).

‘ 17. Key management personnel’s remuneration

The key management personnel received HK$3,685,277 (2016:
HK$3,586,088) in employee benefits, being HK$3,374,984 (2016:
HK$3,284,009) in salaries and HK$310,293 (2016: HK$302,079) in
retirement benefit.

‘ 18. Related party transactions

During the year, the Council has no transactions with its related
parties.

A 19 Capital management

The Council’s primary objectives when managing accumulated
surplus are to safeguard the Council’s ability to continue as a going
concern, so that it can continue to serve as a regulatory body of
travel agents, which are registered members of the Council, as
well as tour escorts and tourist guides in Hong Kong. The Council
also conducts activities relating to maintaining a high professional
standard within the industry and protecting the interests of travellers
and the industry. The Council actively and regularly reviews
and manages its accumulated surplus to ensure adequacy for
operational needs.

‘ 20. Critical accounting estimates and judgment

The preparation of financial statements in conformity with HKFRSs
requires the management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making
the judgments about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.





